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(1) Impose strict conditions on the opening
or maintaining of a correspondent account
or a payable-through account for a par-
ticular foreign financial institution pursuant
to paragraph (b) of this section;

(2) Prohibit the opening or maintaining of
a correspondent account or a payable-
through account for a particular foreign fi-
nancial institution pursuant to paragraph (c)
of this section;

(3) Prohibit the opening or maintaining of
a correspondent account or a payable-
through account for a particular foreign fi-
nancial institution pursuant to §561.203(a)(1)
and (a)(2)(i); or

(4) Prohibit the opening of a correspondent
account or a payable-through account and
impose strict conditions on maintaining a
preexisting correspondent account or a pay-
able-through account for a particular foreign
financial institution pursuant to
§561.203(a)(1) and (a)(2)(ii). Where applicable,
the Part 561 List also will specify the strict
condition or conditions to be imposed on the
correspondent account or the payable-
through account.

§561.202 Prohibitions on persons
owned or controlled by U.S. finan-
cial institutions.

Except as otherwise authorized pur-
suant to this part, any person that is
owned or controlled by a U.S. financial
institution is prohibited from know-
ingly engaging in any transaction with
or benefitting Iran’s Islamic Revolu-
tionary Guard Corps or any of its
agents or affiliates whose property and
interests in property are blocked pur-
suant to the International Emergency
Economic Powers Act (50 U.S.C. 1701 et
seq.) (“IEEPA”).

NOTE 1 TO §561.202: The names of persons
whose property and interests in property are
blocked pursuant to IEEPA are published in
the FEDERAL REGISTER and incorporated into
the Office of Foreign Assets Control’s Spe-
cially Designated Nationals and Blocked
Persons List (the ““SDN List’’). The SDN List
is accessible through the following page on
the Office of Foreign Assets Control’s Web
site: www.treasury.gov/sdn. Additional infor-
mation pertaining to the SDN List can be
found in appendix A to this chapter. Agents
or affiliates of Iran’s Islamic Revolutionary
Guard Corps (“IRGC’) whose property and
interests in property are blocked pursuant to
IEEPA are identified by a special reference
to the “IRGC’ at the end of their entries on
the SDN List, in addition to the reference to
the regulatory part of this chapter pursuant
to which their property and interests in
property are blocked. For example, an affil-
iate of the IRGC whose property and inter-
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ests in property are blocked pursuant to the
Weapons of Mass Destruction Proliferators
Sanctions Regulations, 31 CFR part 544, will
have the tag “[NPWMD] [IRGC]”’ at the end
of its entry on the SDN List. In addition, see
§561.405 concerning entities that may not be
listed on the SDN List but whose property
and interests in property are nevertheless
blocked.

NOTE 2 To §561.202: A U.S. financial institu-
tion is subject to the civil penalties provided
for in section 206(b) of IEEPA if any person
that it owns or controls violates the prohibi-
tion set forth in this section and the U.S. fi-
nancial institution knew or should have
known of such violation. See §561.701(a)(2).

§561.203 NDAA-based sanctions on
certain foreign financial institu-
tions.

(a) Imposition of sanctions. Subject to
the limitations, exceptions, and condi-
tions set forth in paragraphs (d)
through (h) of this section, upon a de-
termination by the Secretary of the
Treasury that a foreign financial insti-
tution has knowingly conducted or fa-
cilitated any significant financial
transaction with the Central Bank of
Iran or a designated Iranian financial
institution, consistent with section
1245 of the National Defense Authoriza-
tion Act for Fiscal Year 2012 (Pub. L.
112-81), the Secretary of the Treasury:

(1) Will prohibit U.S. financial insti-
tutions from opening a correspondent
account or a payable-through account
in the United States for the foreign fi-
nancial institution with respect to
which the determination has been
made; and either

(2)(i) Will prohibit U.S. financial in-
stitutions from maintaining a cor-
respondent account or a payable-
through account in the United States
for the foreign financial institution
with respect to which the determina-
tion has been made; or

(ii) Will impose one or more strict
conditions on the maintaining of any
correspondent account or payable-
through account that had been opened
in the United States for the foreign fi-
nancial institution prior to the Sec-
retary of the Treasury’s determination
with respect to the foreign financial in-
stitution.

NOTE 1 TO PARAGRAPH (a) OF §561.203: The
names of designated Iranian financial institu-
tions are identified on the Specially Des-
ignated Nationals and Blocked Persons List
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